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A ring of South Korean agents di- 
rected personally by South Korean. 
President Park Chung Hee has dis- 
pensed between $500,000 and $1 mil- 
lion ybarly in cash, gifts and cam- 
paign contributions to U.S. congress- 
men and other officials during the 
1970s, according to information," in- ' 
eluding intelligence reports, received 
by federal investigators. • 

The ring’s principal Washington- 
based operative, §oqth Korean busi- 
nessman Tphgsnn.-: Park, has also fi- 
nanced intelligence-gathering and lob- 
bying activities here by other South 
Korean agents and the Korean Cen- 
tral. Intelligence Agency (KCIA),. ac- 



cording to : sources close to a major 
Justice Department investigation of ’ 
these activities. . 

These activities have been financed 
chiefly by commissions extracted , by 
Tongsun Park and the South Korean 
government from U.S. rice dealers 
making federally subsidized rice sales 
to South, Kbrea under the Food for 
Peace program, according , tb the 
sources. The - Justice pepartment. is 
also investigating . allegations that 
other funds were siphoned off from 
charitable foundations ostensibly pro- 
moting closer cultural ties between . 
'the U.S. and South Korea. / • " i 
. This lavishly financed effort to 
“create a favorable legislative cli- 
mate” here for South Korea, accord- 
ing, to the sources, is at the heart of 
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the unprecedented federal investiga- 
tibn of more than 20 present and 
former congressmen accused of ac- 
cepting cash and gifts from the South 
Koreans in exchange for legislative 
favors. ' 

The Washington, Post has pieced 
together extensive details of the in- 
vestigation from numerous sources 
within the U.S. Departments of Jus- 
tice, State, Defense and Agriculture, 
U.S. Central Intelligence Agency and 
National Security Agency, and from 
individuals closely associated 'with 
Tongsun Park and the KCIA. The most 
siginificant of these details include; 

s Admissions by Park that he made 
substantial payments to former Reps. 



Cornelius Gallagher (D-N.J.), Richard 
Hanna (D-Calif .), ! and Edwin W. Ed- 
wards (D-La.) (who is now governor 
of Louisana' and Rep. William S. 
Broomfield (RcMich.) plus as yet un- 
specified others. 

• Park’s accounts to his associates 
of how he gave je.welry, silver trink- 
ets, Oriental antiques, and vacation 
trips to uncounted congressmen and 
other U.S. officials, plus doling out 
hundreds of dollars at a time in cash 
whenever .his congressional friends 
have needed it. 

• A U.S. CIA intelligence report to 
,the State Department about, a meeting 
during the late 1960s in the South Ko- 
rean “blue house” presidential man- 
sion — attended by President Park 
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Chung Hee, Tongsun Park, high-rank- 
ing KCIA officials, and Park . BO Hi, 
now chief aide to South Korean evan- 
gelist Sun Myung Moon at which 
the original influence-peddling, effort 
herb was described. ,;,r ; 

» A U.S. Customs Service report of . 
Tongsun Park’s desperate efforts to 
destroy a list of U.S. legislators and , 
other officials, with dollar amounts 
listed next to each name, when cus- 
toms officers attempted to. search 
Tongsun Park in late 1973 as he was 
entering the United States at Anchor- 
age, Alaska. 

• Reports from government investi- 
gators indicating that the KCIA noted 
visits by U.S. officials to South Korea 

See KOREANS, A10, Col. 1 
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' ijnd frequently made arrangements 
-for an “old Korean friend" to greet 
the American visitors at the airport 
and later offer them cash. . '. 

• Accounts from State Department 
and South Korean sources that some 
;of the congressmen and other U.S. of- 
ficials visiting South Korea were also 
regularly provided with women com- 
panions there. 

: The story begins, according to Jus- 
tice Department sources, in the late 
1960s when Tongsun Park was ar- 
rested by the KCIA in Seoul and 
Taken to its headquarters for question- 
ing, reportedly because Park had im- 
plied he was a blood relative of Presi- 
dent Park Chung Hee. - 

Shortly thereafter, according to 
State and Justice Department sources 
Tongsun Park met with Park Chung 
Hee, Moon aide Pak Bo Hi, and rank- 
ing members of the KCIA in the 
South Korean president’s “blue 
house.” At the meeting, according to 
the sources, everyone agreed on a de- 
tailed plan to use funds raised in the 
United States to influence congress- 
men and otherwise create a favorable ' 
public image here for the South Ko- 
rean government. 

Park Chung Hee agreed to make 
.Tongsun Park the principal intermedi- 
ary between U.S. suppliers of feder- 
ally financed grain and rice purchases 
by South Korea. Tongsun Park then 
agreed to use the substantial amounts 
of money he would receive in commis- 
x slons to finance lavish entertaining, 
gifts, and cash for U.S. lawmakers to 
influence legislation that would help 
South Korean. 

A portion of Tongsun Park’s pool of 
money .also would allegedly support 
other South Korean activities here, in- 
cluding maintenance of other agents, 
public relations and lobbying. 

Pak Bo Hi, Tongsun Park and oth- 
ers also« were to raise money in the 
United States through contributions 
to Radio of Free Asia, an anti-Commu- 
nist broadcast series emanating from 
. Seoul. This money was to be siphoned 
off for use by Korean agents here. . . 

Tongsun Park soon established a 
near monopoly on rice brokerage be- 
i tween the U.S. and South Korea, fiow- 
*" ever, because much of the rice sold to ' 
?•’ South Korea is federally subsidized- 
; under the Public Law 480 “Food for- 
j Peace” program, which prohibits com- 
g missions to anyone connected with the 
S importing country, Park had to hide 
i his special relationships with the gov- 
i! ernment, according to sources. 

I In 1970, Connell Rice and Sugar Co., 
Inc., the largest exporter of U.S. rice 
to Korea, paid $202,310.48 into one of’ 

| Park’s personal bank accounts, al- 
ii though the firm’s “selling agent” was 
I listed as Korean Development Fund, 

! ! Inc., according to U.S. Agriculture De- 
t partment investigative files. The Agri- 
Si culture Department later learned that 
Jj- Park was 'president and principal 
» stockholder of Korean Development 
Fund, Inc. 

On March 21, 1972, the South Ko- 
rean agency responsible for all over- ' 



i 

seas purchasing brought the special 
Tongsun Park relationship into the 
open when they wrote the presidents 
of the major rice exporters this letter 
on Park’s behalf: 

.“In order to insure, more satisfac- 
tory transactions .for our rice -trade, 
we are pleased to.inform you that Mr. 
Tongsun Park, president and- chief ex- . 
ecutive officer of . Miryung Moolsan 
Company of Seoul has . once again, as 
in the past, agreed to- serve as an in- 
termediary. In fact, his service will be 
required for all of our rice trade with 
the United States in the future.” ' 

One of the rice exporters forwarded j 
a copy of the letter to the ; U.S. .Agri- 

• culture Department for its ’reaction. 1 
Agrichlture checked again with the ; 
South Korean government .and was i 
told the Koreans were, in fact, insist- j 
ing that all rice deals go through 
Tongsun Park. Agriculture then in- i 
formed all the. parties involved; that 
-‘Mr. Park’s designation as selling 

- agent contravenes normal commercial 
practices,” and requested that his 
name be withdrawn. However, Park 
continued to receive substantial rice 
. commissions. ■ 

An investigation by the Agriculture 
Department was frustrated when 
Park -refused to open his records. He 
reportedly told investigators that his 
rice commissions could never be iso- 
lated because they were insignificant 
compared to. the $1 million per month 
he received from Gulf OR in an un- 
specified business arrangement and 
all his receipts were commingled. 

Park also claimed that he was not 
required to keep any records because 
he paid no U.S. taxes and was not 
required to file tax returns. 

• According to government investiga- 
tors, both intelligence sources and 
Park’s own financial records show he 
earned between 55 cents and $2 per ' 



ton of pice purchased by South Korea 
■ under both the PL .480 subsidy pro- 
gram and outright cash .'purchases. 
Estimates of his annual earnings from ' 
the rice commissions alone runs up to 
$5 million. It was this pool of money ; 
that became the base for Psfk’s inflH--- 
ence in Washington. . j J 

With this money, Park threw lavish 
parties and began acquiring a series | 
of plush homes here. According to ! 
sources close to Park, he brought; for- j 
eign items to furnish his houses f 
through Korean' embassy contacts in ; 
order to avoid customs duty. He also . 
brought into the. country hundreds of ', 
gifts at a time for officials in Wash- i 
, ington, usually dutyfree through em- 
bassy personnel, according to the 
sources. 

Watches, , silver coasters, rugs, i 
carved jade, elaborate oriental, chests j 
and other expensive items were dis- 
pensed at Park’s whim to favored 
Washington friends. ■ 

On at least one occasion. Park re- j 
portedly neglected to declare, a watch j 
as he went through, U.S. . Customs, " 
triggering a' bizarre: confrontation j 
with customs officers. . 1 i 

According to a Customs Service re- 
port of the Dec.. 8, 1973, incident at 
Anchorage, Alaska, Park became' in- 
creasingly’ more agitated aftepfHhe I 
watch was found and suggested he 
could not afford to miss his air con- i 
nections ta Washington because he ' 
was dining with the Vice President on 
the following: evening. 

Park threatened to punch the cus- i 
toms officer in the s nose and Park . 
tried to rip up some documents in ’ 
Park’s possession, according to sourc- 
es. Although Park denies he reacted 
- violently, he has. acknowledged to as- 1 
sociates that he had: three documents 
. in his possession at the time. 
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. '. . among persons who received substantial payments from Tongsun Park, federal sources say. 






Apparently Park had three differ- 
ent documents, according to partially 
conflicting accounts: 

• A sheet of notations in Korean, 

which Park said were calculations of’ 
nee commissions with the word 
“Contributions” in English followed 
by a large dollar amount. This is the 
sheet that Park, allegedly j. 

stroy. .. " 

• A three-page typewritten list con- 
taining the names of 90 U.S. leaisla- 
B^n an - d -*l anking Washin §ton officials, 
thefr Wlth a .? oUar amount beside 
their name, which Park claimed were 

£ aq £? 3ts f °^ campai S n contributions 
Mn t received from each legislator. 

No explanation has been given for the 
names of nonelected officials on this 

• A list of influential U.S. congress- 
men their aides, and their asfign- 
ments on congressional committees 
witn authority -over aid to South Ko- 
rea. 

cust °ms incident and intelli- 
gence reports based on sensitive 
sources have given the Justice De- 
investigators a working list 
of Capitol Hill suspects, 
dent of the United States tomorrow 
When Park boasted that he was 
^ a i!J“ g v dinner with toe Vice Presi- 

mght, he was telling the truth. 

a hUH 1 f rti 1 ° Wing *. evening - Park Posted 

Clubfnr d w par ^ at 1113 Georgetown 

2 p Leader Thom - 

as P (Tip) O’Neill (D-Mass.), and the 
gu , es ‘ s “eluded Vice President Ger 
ald . ?• f Fprd along with presidential 
assistant Melvin R. Laird, HUD Sec- 
retaiy James Lynn and HEW Secre- 
tary Casper Weinberger. 

mvmL ha * Emitted making certain 
payments to some congressmen, al- 
though he has denied that the pay- 



IT- m JLLiCgai, ac- 
cording to two sources close to the in- 
vestigation. 

Former Reps. Gallagher and Hanna 
received substantial payments from 
Park, according to what Park has told 
investigators. 

- The Washingtn Post has obtained 
copies of six checks totalling $22,500 
yyyttcp by Park to Hanna in 1973 and 
1974. Two of the checks, totalling $14 - 
000, were written on Park’s personal 
account. Of the four others — all writ- 
ten on Park’s corporate Pacific Devel- 
op™:"!; Cor P°ration’s -account— one 
for $500 was written to cash, but was 
endorsed by Hanna. The other three 
were written to Hanna. 

Hanna has routinely disclosed to 
“ ah .°¥ s ® Committee on Standards of 
Official Conduct that he had received 
income from Pacific Development 
Corporation m 1973 and 1974. 

Tongsun Park reportedly was the 

?o™ e0t i° f FBI scrutin y in the early 
1970s when Gallagher was being inves- 
tigated for violations of tax laws that 
eventually led to Gallagher’s pleading 
guilty and going to prison. 

Park’s name was never publicly 
linked to Gallagher’s because the 
guilty plea made a trial unnecessary 
™ Gallagher’s lawyer at the time, 
Charles McNelis, said later that the 
prosecution had pointed to Park with- 

h ! S n ? me ’ as ona cause of 
Gallagher s troubles. In court, accord- 
ing to McNelis, Park was referred to 
only as Gallagher’s “Korean friend.” 

T? flpoatp d. _ 



lagher and Hanna for comment have 
been unsuccessful. 

tw 30Ul ; ce u cIose t0 Tongsun Park said 
that Park has also acknowledged giv- 
“£ *1-°°° to Rep. Broomfield. 
Reached yesterday by phone in Michi- 
gan where he is campaigning for re- 
election, Broomfield denied he has 
ever received any money, either as a 
gift or a campaign, contribution, from 
Tongsun Park. He did once receive a 
. vase Broomfield said, but he never 
bad it appraised. 

according to a source close to 

SinnnnT a V nVeStigation ’ said be gave 
$10,000 to former Rep. Edwin W. Ed- 
wards the Louisiana Democrat who 
later became governor. The money re- 

L.?l d L Went ’ not t0 Edwards him- 
self, but to a relative. 

Edwards confirmed in a July, 1975 
Washington Post story that Park had 
made what Edwards believed to be an 
offer of a contribution to his guberna- 
torial campaign. 

But, Edwards claimed then that his 
campaign had never accepted any 
such contribution from Park, whom 
Edwards had known since 1967 Ed- 
warcs* denied that there could have 
been any connection between the of- 
fer and Edwards’ key role in arrang- 
ing for South Korea to get subsidized 
federal loans to buy most of Louisi- 
ana s unsold rice surplus in 1971. That f 
rice purchase has been described by 
Edwards as “the greatest coup of my ' 
political career” and was seen as a 



major fact or behind his election ds 
governor. ... \ 

Tongsun Park has reportedly told 
Justice Department investigators that 
lie could never recall all the;money he 
has spent on congressmen because he 
often handed hundreds of /dollars in 
pocket money to congressmen friends 
in need, according to a source close to 
the investigation. , , if/ ■ ; s. 

Park also has told investigators that ' 
he cannot recall W'hich of his many 
congressional friends might have de- 
ceived this money. f , , 

Other government investigators 
have received information from for- 
mer South Korean officials indicating 
that the KCIA, as a matter of policy 
prepares dossiers on congressional 
visitors to South Korea. If ! the con- 
gressman involved has a friend in Ko- 
rea, the friend is, sougth out to greet 
the official. Later, if the official is to 
be offered money, it will be offered 
by the friend. In this way, ! if the 
money is refused, the official will he 
less likely to report -the offer because 
it would mean implicating a personal 
friend. . , 

Both South Korean and State De- 
partment sources also reportthat con- 
gressmen and other officials have 
been regularly provided with young 
English-speaking Korean women dur- 
ing their visits to South Korea. In the 
case of one congressman, according to 
a State Department source, he had his 
own woman, house and car provided 
for him whenever he came to Korea. 




